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News / Huge �nes for alleged intra-Asia shipping rate price-�x
wrath

7% FBX02 - NAW to CEA: $1,067 / 40' 8% FBX03 - CEA to NAE: $9,816 / 40' 7% FBFreightos Baltic Index Jul 19

Credit Dreamstime.

Main news Podcasts Premium AdvertiseNews by mode Explore

Home AdvertiseYour Account About Us

https://theloadstar.com/wp-content/plugins/adrotate-pro/adrotate-out.php?track=NzQ0LDgsMCxodHRwczovL2d4by5jb20vP3V0bV9zb3VyY2U9d2Vic2l0ZSZ1dG1fbWVkaXVtPWRpc3BsYXkmdXRtX2NhbXBhaWduPWxvYWRzdGFy
https://theloadstar.com/
https://theloadstar.com/huge-fines-for-alleged-intra-asia-shipping-rate-price-fixing-incurs-beijings-wrath/
https://theloadstar.com/huge-fines-for-alleged-intra-asia-shipping-rate-price-fixing-incurs-beijings-wrath/
https://theloadstar.com/huge-fines-for-alleged-intra-asia-shipping-rate-price-fixing-incurs-beijings-wrath/
https://theloadstar.com/huge-fines-for-alleged-intra-asia-shipping-rate-price-fixing-incurs-beijings-wrath/
https://theloadstar.com/huge-fines-for-alleged-intra-asia-shipping-rate-price-fixing-incurs-beijings-wrath/
https://theloadstar.com/huge-fines-for-alleged-intra-asia-shipping-rate-price-fixing-incurs-beijings-wrath/
https://fbx.freightos.com/freight-index/FBX01
https://fbx.freightos.com/freight-index/FBX02
https://fbx.freightos.com/freight-index/FBX03
https://fbx.freightos.com/freight-index/FBX04
https://fbx.freightos.com/
https://theloadstar.com/
https://theloadstar.com/main-news
https://theloadstar.com/category/podcasts
https://theloadstar.com/subscription-stories
https://theloadstar.com/sales-and-sponsorship
https://theloadstar.com/huge-fines-for-alleged-intra-asia-shipping-rate-price-fixing-incurs-beijings-wrath/
https://theloadstar.com/huge-fines-for-alleged-intra-asia-shipping-rate-price-fixing-incurs-beijings-wrath/
https://theloadstar.com/
https://theloadstar.com/sales-and-sponsorship


7/19/2021 Huge fines for alleged intra-Asia shipping rate price-fixing incurs Beijing’s wrath - The Loadstar

https://theloadstar.com/huge-fines-for-alleged-intra-asia-shipping-rate-price-fixing-incurs-beijings-wrath/ 2/5

By Martina Li in Taiwan  19/07/2021

The Chinese government has protested to its South Korean counterpart
over the imposition of hefty �nes on 23 liner operators allegedly involved
in collective freight price-�xing.

The group comprises 12 Korean companies and a few foreign ones,
including some Chinese liner operators.

During a National Assembly session on 15 July, Korean lawmaker Lee
Man-hee, of the conservative People Power Party, reported that after the
Korea Fair Trade Commission (KFTC) imposed the �nes in June, the
Chinese government sent a letter expressing disagreement.

The Korea Shipowners’ Association and Korea Shipping Association have
also expressed opposition to the penalties, imposed for allegedly �xing
freight prices on – Korea-South-east Asia routes between 2003 and 2018.

KFTC said the operators would have to pay a penalty amounting to
8.5%-10% of revenue from the  services. The total �ne was not disclosed,
but the 12 Korean liner operators are thought to face a bill of around
$440m.

The issue arose in July 2018, when timber importers reported their
suspicions to the KFTC after almost all the liner operators on the route
simultaneously raised their freight charges.

HMM, SM Merchant Marine (also known as SM Line), Sinokor Merchant
Marine and Pan Ocean are among the 23 �ned.

Mr Lee said the controversy could worsen diplomatic tensions with
China, but stopped short of disclosing to whom the letter was addressed.
Concerns over China’s perceived hawkishness and growing military and

https://theloadstar.com/?s=Martina+Li+in+Taiwan&s_ba=1
https://theloadstar.com/south-korean-shipowners-hit-out-after-23-lines-are-fined-for-price-fixing/
https://theloadstar.com/wp-content/plugins/adrotate-pro/adrotate-out.php?track=NzQ1LDE0NSwwLGh0dHA6Ly93d3cuaWN0c2kuY29t


7/19/2021 Huge fines for alleged intra-Asia shipping rate price-fixing incurs Beijing’s wrath - The Loadstar

https://theloadstar.com/huge-fines-for-alleged-intra-asia-shipping-rate-price-fixing-incurs-beijings-wrath/ 3/5

economic power have made for a tense relationship between the
neighbours.

To Prime Minister Kim Boo-kyum, Mr Lee said: “Please understand the
inside story in detail and make a judgment that will help our shipping
industry. It’s unreasonable to impose a �ne of KRW560bn on domestic
shipping companies for an alleged o�ence committed from 2003 to
2018, when KFTC investigated for just two and a half years. It would be
good to know exactly what they are doing.”

Mr Kim replied that he would study the issue and do what he could. But
pressed by Mr Lee on his action plan, the premier added, “I can’t tell you
in advance what the KFTC is doing, but I’ll de�nitely take care of this
matter.”

The Korean shipping trade bodies have asserted that the KFTC was
wrong to unilaterally investigate and penalise the liner operators when
collective decisions on freight charges are permitted under the country’s
Shipping Act.

Minister of Oceans and Fisheries Moon Seong-hyeok said: “We have
explained the characteristics of the shipping industry and the problems
of the hefty �ne to the KFTC several times. We will continue to consult
with the commission and do our best to resolve the issue amicably.”
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