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Container sector is so hot that
ships rent for $200,000/day
Short-term container-ship charter rates at an ‘astronomical’
high

Greg Miller, Senior Editor  • Friday, September 10, 2021  4 minutes read

You can buy a brand-new Ferrari starting at $250,000. To rent a 12-year-old
container ship for a mere three months, it could cost you a lot more than
that: as much as 68 new Ferraris.

Listen to this article

0:00 / 6:28 1X

American Shipper Container Maritime News Shipping Top Stories

https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjstLPCvzY2a4ix7oI_QwfyIp3Nm2xse3WkNlwyvFr2okR3Uez-1ReiXyUsFfftWjAt5ewEMXlZWA4jTG5gi9cy6Ms5F4-tJS_7C02lgssKL7rmGVIuy6Si32hP_yz0oEZCtixAQh28s6xXq8_M0JlHkFtys7xw4T891B5jLvGNPWERSLH1imkMMQ2VMlz2WUcHJUEPu1Tm0gVrMuCV1o-uqsK4usV_dgqoTnAkN69xH8NjAoKnplmgbEF3mU4crP6PezYPyiozj_wIuEf0RBdjOaxawY6xGUGbvWTg-Npv5kafdkqPvvX2hhOCi7WxmBvCBWoQ&sig=Cg0ArKJSzNe1-VpmSaFW&fbs_aeid=[gw_fbsaeid]&adurl=https://better-ways.cmacgm-group.com/en.html
https://www.freightwaves.com/news/author/gregmiller
https://www.freightwaves.com/news/author/gregmiller
https://twitter.com/GMJournalist
https://www.freightwaves.com/news/american-shipper
https://www.freightwaves.com/news/maritime/container
https://www.freightwaves.com/maritime
https://www.freightwaves.com/news
https://www.freightwaves.com/news/american-shipper/shipping
https://www.freightwaves.com/news/category/news/editors-picks/top-stories
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjstXXe4uNMr49SJD7mRQrnIkuYwO1X8Jv9jrzCXwXS8qgYb3OOUvKS_oiqNMpZEfDucX5lXh67_tgAohlWan0vtNZsNR-gRWKnPWPdMhV24a6N5arFFa-Dnbl0HYIaKGioHGYLS7NgBRXMc4sTTgDa3DcsX2Tawliwi2dZ76dMU6QBVQPFL1Upjhes7zc17RTYJE1F2BNP1nEo54e_wy6Di99ezKGVtRJUunJnMxSi61ACwSsWQwUWkGPcVHZwH6bSSSkJQZ3b3l2HUg054-cq2D8nGaZuKcGgmPPljV76rpbEZLr8dDLhG3wNxWO-zCR-tG6-WuN0rrG5xuX52UagFEVQ&sig=Cg0ArKJSzHjT1vAlQjCv&fbs_aeid=[gw_fbsaeid]&adurl=https://bravotran.com/


9/13/21, 5:42 PM Container sector is so hot that ships rent for $200,000/day

https://www.freightwaves.com/news/container-sector-is-so-hot-that-ships-rent-for-200000day?j=57876&sfmc_sub=6868496&l=350_HTML&u=112… 2/6

Euroseas (NASDAQ: ESEA) confirmed this week that it chartered its 2009-
built, 4,250-twenty-foot equivalent unit container ship Synergy Oakland for
60-85 days at a gross rate of $195,000-$202,000 per day starting in the
second half of October.

“This is the highest time-charter rate ever achieved by any vessel in our fleet
and one of the highest rates ever achieved in our industry,” said Euroseas
CEO Aristides Pittas.

The Synergy Oakland rate “is absolutely incredible,” said Charles Mercier,
senior container market analyst at Alphaliner, in an interview with American
Shipper on Friday.

“We have never seen a classic Panamax getting so much, although it is only
a short-term commitment,” he said. (A classic Panamax is a container ship
with capacity of 4,000-5,000 TEUs.)

High-water mark for short-term rates
The Synergy Oakland rate is at the all-time high in the short-term market,
matching the rate on a six-month charter of a larger 8,500-TEU ship in July.
A report in late July of a $300,000-per-day charter turned out to be a special
transaction with complex terms and is not comparable.

According to U.K.-based data provider VesselsValue, the Synergy Oakland
has a secondhand value of $71.17 million. The charter rate for the Synergy
Oakland is so high that the ship will earn up to a quarter of its resale value in
just three months — the equivalent of a building owner paying off the entire
mortgage with rent income from a single year.
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Synergy Oakland (Photo: Euroseas)

Two other recent deals are even more extreme in relation to resale value.
Alphaliner reported that CU Lines has chartered the 2005-built, 2,751-TEU
Northern Vivacity for six months at $155,000 per day and the 2,492-TEU
Groton for five to six months at $135,000 per day.

VesselsValue puts the current value of the Northern Vivacity at $34.61
million, meaning that this 16-year-old ship will earn 80% of its resale value in
a half-year period.

The Groton is worth $30.52 million, according to VesselsValue. Its upcoming
charter will cover 67%-80% of the 19-year-old ship’s value.

Charterers of such ships “are of course going to pay a fortune in hire,” said
Mercier. “But at the same time, they are making a lot of money on the cargo
side — the rates on the cargo side are incredible and continue to rise — so
that even while they are paying astronomical charter rates, they are still
going to make a substantial profit.”

Different dynamics in long-term market
What happens in the short-term charter market hinges on spot freight rates.
As long as spot rates stay as stratospheric as they are now, expect more
headlines on $200,000-per-day charters.
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The dynamic is different in the long-term, multiyear market. Rates are
historically elevated but much lower than short-term rates; for example, a
ship the size of the Synergy Oakland would earn $50,000 per day for three
years.

As the container shipping frenzy has intensified in recent months, long-term
charter rates have risen and durations have lengthened to three years, then
four, then five.

But this week, Alphaliner reported signs of potential stabilization of both
pricing and duration in the long-term market.

A 4,500-TEU ship was taken for three years at $49,750 per day, below recent
charters in the low $50,000s; three-year deals in the 2,700- to 2,900-TEU
segment have steadied at $35,000 per day; and a 1,740-TEU ship was
reportedly chartered for one-and-a-half years in the low $30,000s per day —
a rate that previously required charterers to accept a three-year term.

“Recently, we have seen some reluctance by charterers to embark on four-
and five-year deals for certain ship types and the periods are not increasing
anymore. We have seen a bit more periods of three years and even only 24
months,” said Mercier.

“But there are conflicting signals and we have to be careful because we don’t
know whether this is the beginning of a peak or just a plateau. The market
has already been so full of surprises. The big reason why charter rates might
potentially start leveling off is because if they keep rising at such a pace,
more and more liner companies will be willing to buy ships rather than
charter them.”

What happens when freight rates fall?
If charterers are signing ship leases that run through 2025 or 2026 for
$30,000-$50,000 per day and freight rates collapse starting in 2023 or 2024,
what would happen to all these high-priced charter contracts? Previously, in
the years since the financial crisis, several charterers have either renegotiated
leases or broken them.
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One Comment

Mercier warned, “It has happened in the past so it could very well happen
again in the future that there will be a complete mismatch between super-
expensive time-charter commitments on one hand and a falling freight-rate
market on the other, with the liner shipping companies bleeding money and
having no option but to renegotiate their charter agreements.”

Constantin Baack, CEO of MPC Container Ships (Oslo: MPCC), was asked
about this risk on the company’s latest earnings call.

“There is not a legal path to renegotiate contracts,” said Baack. “The
contracts are contracts and are firm. Having said that, obviously there have
been times in the past, post-financial crisis, when renegotiation of contracts
took place.

“But looking at the counterparties at the moment … these guys are
significantly deleveraging their balance sheets, so I would argue the whole
industry is in much better shape than post-financial crisis.”

Click for more articles by Greg Miller 
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Reply

Saturday, September 11, 2021 at 3:06 am

My last paycheck was $2500 for working 12 hours a week online. My sisters friend has
been 
averaging 8k for months now and she works about 30 hours a week. I can’t believe how
easy it was once I tried it out. 
The potential with this is endless. 
This is what I do ………. w w w.j o b s 7 0.c o m
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