
11/1/22, 6:00 PM China manufacturing slips for third month in a row as zero-Covid policy bites - The Loadstar

https://theloadstar.com/china-manufacturing-slips-for-third-month-in-a-row-as-zero-covid-policy-bites/ 1/4

News / China manufacturing slips for third month in a row as 

| 28-October-2022 | XSI®

By Sam Whelan  01/11/2022

Main news Podcasts Premium AdvertiseNews by mode Explore

Home AdvertiseYour Account About Us

https://theloadstar.com/
https://theloadstar.com/china-manufacturing-slips-for-third-month-in-a-row-as-zero-covid-policy-bites/
https://theloadstar.com/china-manufacturing-slips-for-third-month-in-a-row-as-zero-covid-policy-bites/
https://theloadstar.com/china-manufacturing-slips-for-third-month-in-a-row-as-zero-covid-policy-bites/
https://theloadstar.com/china-manufacturing-slips-for-third-month-in-a-row-as-zero-covid-policy-bites/
https://theloadstar.com/china-manufacturing-slips-for-third-month-in-a-row-as-zero-covid-policy-bites/
https://theloadstar.com/china-manufacturing-slips-for-third-month-in-a-row-as-zero-covid-policy-bites/
https://theloadstar.com/?s=&search_author=14229
https://theloadstar.com/
https://theloadstar.com/main-news
https://theloadstar.com/category/podcasts
https://theloadstar.com/subscription-stories
https://theloadstar.com/sales-and-sponsorship
https://theloadstar.com/china-manufacturing-slips-for-third-month-in-a-row-as-zero-covid-policy-bites/
https://theloadstar.com/china-manufacturing-slips-for-third-month-in-a-row-as-zero-covid-policy-bites/
https://theloadstar.com/
https://theloadstar.com/sales-and-sponsorship


11/1/22, 6:00 PM China manufacturing slips for third month in a row as zero-Covid policy bites - The Loadstar

https://theloadstar.com/china-manufacturing-slips-for-third-month-in-a-row-as-zero-covid-policy-bites/ 2/4

China’s manufacturing sector has shrunk for the third month in a row,

with Beijing’s zero-Covid policy causing more logistics disruption and a

dip in ocean shipment volumes.

The Caixin China General Manufacturing Purchasing Managers’ Index

(PMI) came in at 49.2 for October, the third consecutive month the

number has been below 50, indicating a contraction in activity.

Wang Zhe, senior economist at Caixin Insight Group, said:

“Manufacturing activity was still weighed down by Covid-19 outbreaks

and consequent tightening of prevention and containment measures.

“Both output and new orders saw further declines, though at a slower

pace, as Covid controls dragged business activity and consumer demand

down. Overseas demand also continued to weaken, albeit again at a

slower pace.”

Furthermore, delivery performance worsened slightly for the fourth

straight month, Caixin noted, with some surveyed companies citing

“limited production capacity at vendors, which led to delays”.

In Zhengzhou, for example, China’s zero-Covid policy is wreaking havoc

on Apple supplier Foxconn. The Taiwanese manufacturer employs some

200,000 workers across the Zhengzhou complex known as “iPhone city”.

but many are fleeing to their home towns to escape “inhumane closed

loop” restrictions, according to reports.

Meanwhile, according to FourKites, a dip in ocean shipment volumes at

Chinese ports is due to the latest wave of lockdowns.

For example, it said, as of 21 October, the 14-day average ocean

shipment volume at the port of Shanghai was down 15% since the start

of the month, while volumes at Shenzhen were down 21% over the same

period.
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Sichuan Airlines struggles,
while China's airfreight market
weakens

However, Ningbo-Zhoushan Port took the largest hit, following the

lockdown in Beilun, with volumes down 29%, added FourKites.

The company added: “FourKites has also seen the volume of shipments

travelling from China to the US take a dip over the past month, as delays

[in China] continue to climb.

“As of 21 October, the overall 14-day average shipment volume for

shipments travelling on this lane is down 17% from the beginning of the

month.”
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China’s lockdowns are playing havoc with
its airline industry, with three of its four
main ...

air cargo market

Cathay Pacific Cargo  China

Maersk  Rates: the eternal tango

Sichuan Airlines
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